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President’s Report to Stockholders 

W E submit for your consideration the consolidated annual Balance Sheet 
and Summary of the Consolidated Income and Surplus for the year 1934, 
also comparative income statements for the five years beginning Decem¬ 
ber 31, 1930. 

Our earnings from operations for 1934 are larger than they were in 1933 but we 
must remember that certain things over which we have no control helped us. Our 
history shows quite definitely that when general commodities like grains and 
the supplies we use, are advancing in price, we pick up earnings, and on declining 
markets the opposite is true. 

Following our customary policy, we purchased early in the season a substantial 
part of the necessary grain protection for our trade-mark package business. 

Our total inventory values are $16,475,727.29 as compared with $11,649,653.12 
a year ago, and $5,836,386.15 two years ago. The large increase is the result of 
higher prices for grains and other commodities and larger quantities which the 
unsettled crop conditions have made it necessary for us to carry. Based on our 
experience and study of the subject, we recognize that the risk of shrinkage in 
inventory values is progressively greater as price levels advance. To protect us 
against this greater risk we have added $1,000,000.00 to our reserve for inventory 
shrinkage. 

In general the volume of our advertised products for the year is encouraging. 
We made gains in our major markets — in the United States, Great Britain, and 
Canada. In Continental Europe, excluding Denmark, our total volume was less than 
in 1933. For some years we have had a very satisfactory Quaker Oats business in 
Holland. Recent government regulations have made it impossible to ship Quaker 
Oats on a satisfactory basis into Holland. To protect our business we are establish¬ 
ing a small mill in Rotterdam. Our Danish Company which we purchased in 1930 
had a very satisfactory year. Our volume in the Central and South American coun¬ 
tries, as well as the other nations to which we export, shows a small loss. Tariff 
barriers, quota controls, and exchange regulations make export trade difficult and 
in some places impossible today. Until these conditions can be improved, export 
business will be increasingly difficult. 

Charting a course and making long time plans, as we used to do, are today almost 
impossible because we do not know how some of the fundamentals of our economic 
life are going to be handled by our government. Consider two subjects — taxes and 
buying power. Governments like individuals must be able to pay their bills and 
settle their debts to maintain their credit. What taxes are going to be necessary to 
make this possible? Is the buying power of our workers, which is the same as volume 
of business, to be reduced by unnecessary increase in price levels through inflation 
of money or credit? Those charged with the responsibility of spending or investing 
money can not proceed in a definite and helpful way until the answer to these ques¬ 
tions is clearer than it is today. Faster progress towards better days for all is what 
we all want but uncertainty does not produce the courage we need to go forward. 

We again wish to express our thanks to our entire organization for their loyalty 
and co-operation. Credit for any progress we make belongs to them. 

May I again appeal to you to help us increase our business by using our products 
and telling others about them? If you cannot get any of them at your grocery store, 
I will appreciate it very much if you will let me know. 


JOHN STUART, 

President. 


Chicago, February 23, 1935 






The Quaker O^s (pmpany 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1934 
Compared with 1933 


$ 4,554,998.56 
2,641,760.39 

11,649,653.12 

13,000,437.01 

877,950.00 

271,000.00 

$32,995,799.08 


ASSETS 

December 31, 1934 December 31, 1933 

CURRENT ASSETS: 

Cash on hand and in banks . $ 4,742,435.82 

Accounts Receivable (less reserves). . . . 3,399,379.68 

inventories of Grain, Materials, Prod¬ 
ucts, and Supplies . 16,475,727.29 

*Government Securities . 8,904,143.20 

♦State, County, and Municipal Securities 1,067,675.81 
* Joint Stock Land Bank Bonds . 

$34,589,361.80 

OTHER RECEIVABLES AND INVESTMENTS: 

Stock Purchase and other indebtedness 

of Employees .. 

♦Company’s Capital Stock (for employ¬ 
ees) . 

Stock of partially owned subsidiaries . . 

Miscellaneous Investments . 

DEFERRED CHARGES: 


LAND, BUILDINGS, MACHINERY, 


TRADE MARKS, TRADE RIGHTS, 


♦At cost or market, whichever is lower. Inventories 
are valued at less than current cost or market by 
$607,540.46 to give effect to the crop-year average 
cost of grain purchased for trade-mark package 
business; the corresponding amount at December 31, 
1933 was $997,929.49. 


255,872.02 

372,674.77 

415,863.69 

385,392.08 

70,520.00 

70,520.00 

101,766.70 

76,486.86 

$ 844,022.41 

$ 905,073.71 

$ 425,988.88 

$ 521,091.66 

29,182,941.66 

29,087,559.75 

13,104,028.18 

12,347,813.26 

$16,078,913.48 

$16,739,746.49 

$10,182,521.91 

$10,182,521.91 

$62,120,808.48 

$61,344,232.85 


Foreign net current assets are stated in United States dollars at the dollar cost 
of such assets, or at market rates, if lower. Minority interest in foreign sub¬ 
sidiaries, amounting to less than $1000.00, is included in Accounts Payable. 




























The Quaker Oats Company 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1934 
Compared with 1933 


LIABILITIES 

December 31, 1934 December 31, 1933 


CURRENT LIABILITIES: 

Accounts Payable . $ 2,054,164.16 

Federal income taxes and other accrued 

liabilities . 1,500,354.03 

Dividends declared, payable after De¬ 
cember 31 . 972,000.00 

$ 4,526,518.19 

APPROPRIATED SURPLUS—RESERVES: 

For Inventory Shrinkage . 2,250,000.00 

For Advertising . 2,050,303.59 

For Insurance and Other Contingencies 2,634,307.99 

$ 6,934,611.58 


$ 1,955,458.22 

1,629,683.99 

972,000.00 
$ 4,557,142.21 


1,250,000.00 

2,050,297.39 

2,610,505.74 

$ 5,910,803.13 


CAPITAL STOCK: 

Preferred, 6% Cumulative, 

shares of $100.00 each. 18,000,000.00 18,000,000.00 

Authorized 250,000 shares 
Issued 180,000 shares 

Common, no par value. 15,210,000.00 15,210,000.00 

Authorized 800,000 shares 
Issued 702,000 shares 

$33,210,000.00 $33,210,000.00 

SURPLUS: 

Balance, December 31.$17,449,678.71 $17,666,287.51 


$62,120,808.48 $61,344,232.85 


The Company’s contingent liability at December 31, 1934, with 
respect to foreign drafts discounted and open letters of credit, 
was $29,040.51 and at December 31, 1933, was $70,330.<+8. 


























The Quaker 0*fs (pmpany 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Summary of Consolidated Income and Surplus 

For the Year Ended December 31, 1934 


Year Ended 
December 31, 1934 


Consolidated earnings from operations, before depreciation $ 6,988,689.59 


Depreciation 

Consolidated net earnings from operations 
Interest and dividends received 
Net income, before federal and foreign income taxes 
Federal and foreign income taxes 


1,073,752.46 
$ 5,914,937.13 
396,704.20 
$ 6,311,641.33 
832,685.51 


Net income for the year, before adjustment to market 
of securities and foreign net current assets 

Adjustment to market of securities and foreign net 
current assets (credit) 

Surplus reserves — net increase (decrease) 

Surplus for the year, before dividends 
Surplus at beginning of the year 
Gross Surplus 


$ 5,478,955.82 

599,650.33 

1,023,808.45 
$ 5,054,797.70 
17,666,287.51 
$22,721,085.21 


Special cash dividends on common stock, paid out of the 

previous surplus balance $ 1,399,106.00 

Stock dividend on common stock 

(surplus transferred to Capital Stock) 


Ordinary dividends — Preferred Stock 
Common Stock 

Total dividends 


1,074,088.50 

2,798,212.00 

$ 5,271,406.50 


Surplus at end of the year 


$17,449,678.71 














The Quaker Oats (pmpany 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Summary of Consolidated Income and Surplus 
For Previous Years 


Year Ended 
December 31, 1933 

$ 5,845,503.76 
1,069,890.10 
$ 4,775,613.66 
560,573.30 
$ 5,336,186.96 
892,083.24 


$ 4,444,103.72 

691.500.45 
45,329.39 
$ 5,090,274.78 
17,147,429.73 
$22,237,704.51 

$ 699,553.00 

1,073,652.00 

2,798,212.00 

$ 4,571,417.00 


$17,666,287.51 


Year Ended 
December 31, 1932 

$ 5,258,312.09 
1,119,053.01 
$ 4,139,259.08 

777.679.21 
$ 4,916,938.29 

619.807.22 


$ 4,297,131.07 

914,538.90 

*49*37-43 
$ 5,360,907.40 
17,755,876.83 
$23,116,784.23 

$ 2,098,659.00 

1,072,483.50 

2,798,212.00 

$ 5,969,354.50 


$17,147,429.73 


Year Ended 
December 31, 1931 

$ 8,067,773.83 
1,268,929.97 
$ 6,798,843.86 
779,351.12 
$ 7,578,194.98 
723,988.70 


$ 6,854,206.28 

2,295,322.63 

*,34^95^1 

$ 5,905,841.92 
17,822,231.91 
$23,728,073.83 

$ 2,100,519.00 

1,071,186.00 

2,800,492.00 

$ 5,972,197.00 


$17,755,876.83 


Year Ended 
December 31, 1930 

$ 7,636,012.36 
1,278,042.60 
$ 6,357,969.76 
517,814.85 
$ 6,875,784.61 
866,514.09 


$ 6.009,270.52 

686,149.04 
$ 6,695,419.56 
17,810,222.85 
$24,505,642.41 

$ 2,339,988.00 

585,000.00 

1,069,432.50 

2,688,990.00 

$ 6,683,410.50 


$17,822,231.91 











































ACCOUNTANTS’ CERTIFICATE 


The Quaker Oats Company: 

We have made an examination of the consolidated 
balance sheet of The Quaker Oats Company and sub¬ 
sidiary companies as of December 31, 1934, and of the 
related summary of consolidated income and surplus for 
the year 1934. In connection therewith, we made a 
review of the accounting methods, examined or tested 
accounting records of the companies and other support¬ 
ing evidence, and made a general review of the operating 
and income accounts for the year, but we did not make 
a detailed audit of all transactions. Examinations of 
foreign subsidiaries and branches, controllin fe approx¬ 
imately three per cent of the consolidated net assets, 
have not been completed. 

The fiscal years of the majority of the European sub¬ 
sidiaries and branches end on November 30. 

The inventories were substantiated by the certificate 
of a responsible official as to quantities, and we made 
extensive tests of the pricing and computations. 

In our opinion, subject to the foregoing, the accom¬ 
panying consolidated balance sheet and related summary 
of consolidated income and surplus fairly present, in 
accordance with accepted principles of accounting con¬ 
sistently followed by the companies, their financial con¬ 
dition at December 31, 1934, and the results of their 
operations for the year. 

(Signed) HASKINS & SELLS 
Certified Public Accountants 


Chicago, February 15, 1935. 









AjyjD) Feed, 


Chicago, August 17, 1934. 
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TO THE COMMON STOCKHOLDERS 

OF THE QUAKER OATS COMPANY. 


SPECIAL CASH DIVIDEND 

The Directors today declared the regular dividend of 
$1.00 per share upon the outstanding common stock of the Company, 
and an additional dividend out of surplus of $1.00 per share, 
payable on October 15, 1934 to stockholders of record at the 
close of business October 1, 1934. 

The Directors have declared this additional dividend at 
this time because after a review of present conditions they be¬ 
lieve the profit and loss surplus remaining is sufficient to 
provide reasonable nrotection for the operation of The Qusker Oats 

business emergencies, and because it is 




















TllSir auyii'y iu u.u u valuing uity propsriy can to increase pur¬ 
chasing power and help improve general conditions. 

Many of our stockholders will remember that the sub¬ 
stantial profit and loss surplus which we had built up prior to 
1920 saved our Company from serious embarrassment in taking the 
heavy losses that resulted from readjustment in prices and 
business that followed'the war inflation. That experience demon¬ 
strated to us the value of an adequate profit and loss surplus 
and we then decided that we should again follow the same policy 
and re-establish a profit and loss surplus which as far as we 
could determine would be ample to protect our business from fi¬ 
nancial difficulties in periods of business depression or extreme 
readjustments. This policy we believe serves the best interests 
of the company - both its stockholders and its employees. 

By referring to our annual statement you will see that 
during the last four years we have paid out in dividends practi¬ 
cally all the earnings we have made in 

With these facts before you, 
our action. 


L 


I am sure you will approve 



PRESIDENT. 

















